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NATIONAL SUMMARY OF BUSINESS CONDITIONS
[Compiled July 24 and released for publication July 25]
Volume of production, employment, and
trade was sustained in June at the May level,
although usually there is a decline at this
season. Wholesale prices of commodities ad-
vanced between the middle of May and the
third week of July, reflecting in part the
effects of the drought.
Production and employment.—The Board's
seasonally adjusted index of industrial pro-
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Monthly index of physical volume of production, adjusted for
seasonal variation, 1923-1925 average = 100.
1923-25 average in May to 103 percent in
June. Steel production continued at about
70 percent of capacity in June and the first
three weeks of July, although a considerable
decline is usual at this season. Output of
automobiles declined seasonally. The cut of
lumber showed a seasonal rise in June follow-
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Monthly index of number employed at factories, adjusted for



















month. Production increased at woolen mills
and was sustained at cotton mills where a
decline is usual in June. Output of foods
increased.
Factory employment and pay rolls showed
a slight increase between the middle of May
and the middle of June, contrary to seasonal
tendency. Steel mills and plants producing
machinery employed more workers, and at
automobile factories there was less than the
seasonal decline. At textile mills employ-
ment was unchanged, although a decline is
usual in June, while the clothing industries
reported a decrease in the number employed.
Total value of construction contracts
awarded, as reported by the F. W. Dodge
Corporation, increased somewhat from May
to June and continued to be substantially
larger than a year ago. There was a further
increase in residential building.
Agriculture.—Crop estimates by the De-
partment of Agriculture on the basis of July
1 conditions indicated little change from last
year for wheat and corn and considerable
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Index compiled by the United States Bureau of Labor Statis-
tics, 1926 = 100. By months, 1929 to 1931; by weeks, 1932 to
date. Latest figure is for week ending July 18, 1936.
Since July 1 prospects have been reduced by
extreme drought over wide areas. Cotton
area in cultivation on July 1 was estimated
by the Department of Agriculture at 30,600,-
000 acres compared with 27,900,000 acres last
year and an average of 41,400,000 acres in
the years 1928-1932.
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Distribution. — Freight-car loadings in-
creased seasonally in June, and the distribu-
tion of commodities to consumers was main-
tained at the May level. In recent months
retail trade, as measured by sales of auto-
mobiles and by the volume of business of de-
partment, variety, and mail order stores, has
expanded considerably.
Commodity prices.—The general level of
wholesale commodity prices, as measured by
the index of the Bureau of Labor Statistics,
advanced by about 3 percent between the
middle of May and the third week of July,
following a decline of about the same amount
earlier in the year. Prices of wheat, flour,
feed grains, and dairy products advanced
sharply, owing primarily to the drought, and
there were increases also in the prices of hogs
and pork, cotton and cotton textiles, silk,
rubber, copper, and finished steel.
Bank credit.—Gold imports, which had
been in large volume in May and June, de-
clined in July. Funds held by the Treasury
as cash and on deposit with Federal Reserve
banks declined, as the result of disbursements
in connection with the cashing of veterans'
service bonds. Consequently reserve balances
of member banks, which had declined in
June, rose once more to their previous level.
Total loans and investments of reporting
member banks in leading cities, after increas-
ing sharply at the end of May and the early
part of June, declined somewhat in the four
weeks ending July 15, reflecting largely a re-
duction in loans to security brokers and deal-
ers in New York City. Balances held for
domestic banks increased by $800,000,000
during the period, as a consequence of re-
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Wednesday figures for reporting member banks in 101 leading
cities, September 5, 1934 to July 22, 1936. Loans on real estate,
loans to banks, and acceptances and commercial paper bought
included in total loans and investments but not shown separately.
deposit with reporting banks of a consider-
able part of funds acquired by banks through
Treasury disbursements.
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